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Introduction  
 For any flourishing economy, a strong banking sector is definitely 
a foundation and the poor performance of banking sector could have 
affected adversely other sectorial performance of market. It is realized that 
since few years “non-performing assets” have become major concerns. 
Level of “NPAs” in any bank is an indicator that shows cast bank‟s 
performance. Bank with an increased level of NPAs always directs towards 
credit evasions to a great extent from which profitability inclusive of banks‟ 
net worth may get affected &likewise wear away worth of asset. In 
all,“NPA” growth encompassesprovisions‟ inevitability, ultimately 
diminishes general profits.Hence the shareholders‟ value also. Not only 
NPAs are affecting the banks but also its mal effect can be visualized 
easily on the economy as whole.Rajput, N. et. al,(2012) quoted NPA as a 
great concern for Indian Banks since long time. With the inception of the 
journey towards the adoption of Basel II norms, a threat of penetrating the 
minimum level of capital adequacy looms large for some of banks. In the 
words of Kaushal Mehta, Non-Performing Asset represents the category of 
an asset or account which has been identified as sub-standard, uncertain 
guidelines / supervision involving in categorization of asset issued as per 
the central bank of the country.It is realized that banks ought to work 
towards increasing profits but declining level of “NPAs” is also need of the 
hour (Rao, M., & Patel, A., 2015).Hence, present study evaluates“non-
performing assets” of “scheduled commercial banks”. 
Review of Literature 

 Maheshwari (2015) evaluated the Non-Performing Asset of “State 
Bank of India”. He analysed policies pursued by “SBI” to hold NPA 
&recommendscertainapproach for promptreclamation of NPA. She 
suggested that Though NPAs at bank have been closely monitored these 
days to curtail down its level. Appraising credit proposals has become 
stricter to bring required results. Tandon and Singh (2015), comparative 
view of “NPA” of “Public, private and foreign banks” and also pointed out 
the reasons for high level of NPA and factors jolting the banks. He 
concluded that there is a need to upgrade credit system investment in 
better talent, use of    technology to share credit information and credit 
appropriate provisioning to absorb financial stresses so as to push PSBs, 
investing cycle and improving infrastructure.Agarwal, D. R., &Kapur, S. 
(2018), examined progress&influence of “GNPAs” in ““private sector 
banks”” during 2000-2013.She found that “private sector banks” NPA has 
reduce from year 2000 to 2013.Banks ought tosafeguard attainingefficiency 
in allocating credit and individuals who don‟t have enough access to 
banking services should be encouraged but cautiously so as to give them 
chances to improve their financial conditions.Helge&Padhye 
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(2016)identified administration of banks in private 
sector more efficient and professional as compared to 
banks under umbrella of public sector. This way they 
understand these private players more competent in 
recovery. Miyan, M. (2017) has done 
proportionalanalysis of various factors affecting NPAs 
and ROI of banks from public & private zone during 
year 2011 to 2016. “Gross NPA %, Net NPA %, 
returns % on assets, growth % of Net NPA and 
growth % of return on assets” were computed to attain 
objectives. “State Bank of India” & “Punjab National 
Bank” &“HDFC Bank” &“ICICI Bank” was considered 
for comparative study. NPAs and ROI found with 
downward trend. “Non-Performing Assets” of “public 
sector banks”were foundgreater than “private sector 
banks”. ROI found much lower in PSU banks. “t-
tests”indicates results not statistically significant (p < 
0.05).“Rajeev, M., & Mahesh, H. P. (2010)” have 
observedinclinations of “NPAs” from manyextents and 
enlightensin what waysimpleacknowledgment of 
delinquent& self-monitoring has been competent to 
diminish it. It likewisedisplays that ““public sector 
banks”” in India are as decent in dropping“NPAs” 
equivalentsto private sector.  
Objective 

To compare NPAs among ““scheduled commercial 
banks”” operational in India. 
Methodology 

 The “Gross NPA, Gross Advances and 
Gross NPAs to Gross Advances Ratio (%)”of 

“scheduled commercial banks”were considered as 
research variables. the annual data from 2004 to 2018 
were taken for analysis as its available on RBI 
website (Source: Department of Banking Supervision, 
RBI). the classification of banks was done in andas 
public, private and foreign banks. the trend was 
analyzedgraphically whereas the difference was 
analyzed using one way Analysis of Variance. The 
descriptive statistics was computed as “mean, 
Standard deviation and standard error of mean”. 
Results and discussion 

 Trend analysis has been done graphically for 
“Gross NPAs, Gross Advances and Gross NPAs to 
Gross Advances Ratio” of “public, private and foreign 
banks”. Then descriptive analysis has been attempted 
as well to compare the state of “Gross NPAs, Gross 
Advances and Gross NPAs to Gross Advances 
Ratio”. Then with the help of ANOVA, hypothesis has 
been tested to understand the significance of the 
difference in “Gross NPAs, Gross Advances and 
Gross NPAs to Gross Advances Ratio” of “public, 
private and foreign banks”. 
Trend analysis of Gross NPAs 

 “Gross NPAs” of „public, private and foreign 
banks” have been plotted along with “scheduled 
commercial banks” to understand the trend of Gross 
NPAs during 2004 to 2018. 

 

Graph 1: Gross NPA (Amount in ` Million) 

 “Gross NPAs” of “foreign and private banks” 
were quite stagnant till year 2014 however till then 
NPAs of “private sector banks” have increased to a bit 
whereas NPAs of foreign banks remain almost 
unchanged and no significant growth was observed.  
On the other hand an increasing trend in this regard 
was experienced for “public sector banks” at a very 
great pace which is definitely a matter of concern for 
Indian economy. All “scheduled commercial banks” 
also found with similar nature of trend as “public 

sector banks”, though they were even on slight higher 
side during the study period. 
Trend analysis of “Gross Advances” 

 Gross Advances of public, private and 
foreign banks have been plotted along with all 
“scheduled commercial banks” to understand the 
trend of Gross Advances during 2004 to 2018. 
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Graph2: Gross advances (Amount in ` Million) 

 All “scheduled commercial banks” and 
“public sector banks” have shown an increasing trend 
with high pace during the study period. “Private sector 
banks” though also have shown increasing trend but 
their pace was much less as compared to “public 
sector banks” and all “scheduled commercial banks”. 
Very slow pace in the trend of foreign banks‟ Gross 
Advances was observed as compared to other 
category of banks. 

Trend analysis of Gross NPAs to Gross Advances 
Ratio 

 Gross NPAs to Gross Advances Ratio of 
public, private and foreign banks have been plotted 
along with all “scheduled commercial banks” to 
understand the trend of Gross NPAs to Gross 
Advances Ratio during 2004 to 2018. 

Graph3: Gross NPAs to Gross Advances Ratio (%) 

 Gross NPAs to Gross Advances ratio of 
foreign banks diminished significantly for the time 
period of year 2004 to year 2008 and then it rose for 
next two consecutive years. Year 2010 to year 2012 
was the time of stagnancy. Since year 2012 an 
increasing trend was observed for foreign banks. 
“public sector banks” have shown declining trend year 
till year 2008-09 but till then for the rest of the period 
an increasing trend has been realized. After year 
2014, this trend has increased with a much higher 
pace and found much ahead as compared to other 

category of banks for “public sector banks”. For time 
period 2012 to 2017, “private sector banks” have 
shown most declining trend as compared to other 
banks. 
Comparison of banks 

H0: There is no significant difference in Gross NPAs, 
Gross Advances and Gross NPAs to Gross Advances 
ratio of Public, Private and Foreign Banks during the 
study period of 2004 to 2018. 
Ha: There is significant difference in Gross NPAs, 
Gross Advances and Gross NPAs to Gross Advances 
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ratio of Public, Private and Foreign Banks during the study period of 2004 to 2018. 

Table1: Descriptive

Table 2: ANOVA 
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 It is clearly evident from ANOVA results that 
“Gross NPAs, Gross Advances and Gross NPAs to 
Gross Advances ratio” of “Public, Private and Foreign 
Banks” were significantly different during the study 
period of 2004 to 2018 since „p‟ value was less than 
0.05.Hence null hypothesis was found rejected. As 
stated in the following table of multiple comparison 
where Tukey HSD test has been applied to observe 
the pair wise differences in mean values of research 
variables. Gross NPA was found significantly different 
in “Public and private sector banks”&“Public and 
Foreign banks”(p< 0.05). Whereas “Private and 
foreign banks” were not found much statistically 
different for Gross NPAs (p= 0.910).“Gross Advances” 
was found significantly different in “Public and private 
sector banks”&“Public and Foreign banks” (p< 0.05). 
Whereas “Private and foreign banks” were not found 
much statistically different for Gross Advances (p= 
0.190). Gross NPAs to Gross Advances Ratio was 

found significantly different in “Public and private 
sector banks” (p< 0.05). Whereas “Public and 
Foreign” (p=0.064) &“Private and foreign banks” (p= 
0.902) were not found much statistically different for 
“Gross NPAs to Gross Advances Ratio”. 
“Gross NPAs” was found highest in “Public banks” 
(Rs. 2189225.80 million) followed by “Private Banks” 
(Rs. 313688.07 million) and least for “Foreign banks” 
with Rs. 74642.87 million. As far as “Gross Advances” 
is concerned, “Public banks” had highest during year 
2004 to 2018 with Rs. 33611984.80 followed by 
“Private Banks” (Rs. 10326009.27) and at the bottom 
there were “foreign banks” with Rs. 2163996.93 as 
“Gross Advances”. “Gross NPAs to Gross Advances 
Ratio” was thus found highest for Public banks 
(5.35%). With 3.34%, “foreign banks” were on the 
second place and “Private Banks” with 2.96% were on 
the last in the list. 

 
Table 3: Multiple Comparisons 

“Tukey HSD” 

“Dependent 
Variable” 

(I) 
“Bank” 

(J) 
“Bank” 

“Mean 
Difference” (I-
J) “Std. Error” “Sig.” 

“95% Confidence Interval” 

“Lower 
Bound” 

“Upper 
Bound” 

Gross 
NPAs 

Public 
banks 

Private 
banks 

1875537.73 576890.81 .006 473985.11 3277090.35 

Public 
banks 

Foreign 
banks 

2114582.93 576890.81 .002 713030.31 3516135.55 

Private 
banks 

Foreign 
banks 

239045.20 576890.81 .910 -1162507.42 1640597.82 

Gross 
Advances 

Public 
banks 

Private 
banks 

23285975.53 4593138.08 .000 12126975.23 34444975.83 

Public 
banks 

Foreign 
banks 

31447987.87 4593138.08 .000 20288987.57 42606988.17 

Private 
banks 

Foreign 
banks 

8162012.33 4593138.08 .190 -2996987.97 19321012.63 

Gross 
NPAs to 
Gross 
Advances 
Ratio (%) 

Public 
banks 

Private 
banks 

2.39 0.87 .023 0.28 4.50 

Public 
banks 

Foreign 
banks 

2.02 0.87 .064 -0.10 4.13 

Private 
banks 

Foreign 
banks 

-0.38 0.87 .902 -2.49 1.73 

Conclusion 

 “Non-performing assets (NPAs)” have been 
a foremostapprehension for “Indian commercial 
banks” in current years. All “scheduled commercial 
banks” and “public sector banks” have shown an 
increasing trend with high pace during the study 
period. “Private sector banks” though also have 
shown increasing trend but their pace was much less 
as compared to “public sector banks” and all 
“scheduled commercial banks”. Very slow pace in the 
trend of foreign banks‟ Gross Advances was observed 
as compared to other category of banks. 
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